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1 . AS REQUESTED REFTEL, WE SUGGESTED TO IRISH DEPARTMENT OF 
FOREIGN AFFAIRS THAT SYMBOLIC PARTICIPATION THROUGH A SMALL LOAN 
TO PORTUGAL WOULD BE WELCOME. WE WERE ADVISED THAT THIS MATTER 
IS STILL UNDER CONSIDERATION WITHIN THE GOI, SINCE THE IRISH WISH 
TO AWAIT THE DEVELOPMENT OF A COORDINATED EC POSITION BEFORE 
THEY TAKE A DEFINITE STAND. AS GOI HAS PREVIOUSLY INDICATED TO US, 
THEY ARE VERY SYMPATHETIC TO PORTUGAL'S NEEDS, BUT THE QUESTION 
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OF A LOAN RAISES PROBLEMS. 

2. FOR ONE THING, IRELAND HAS ECONOMIC PROBLEMS OF ITS OWN AND 

THE GOI IS CAUTIOUS ABOUT ACCEPTING ANY NEW FINANCIAL COMMITMENTS. 

THERE IS ALSO A QUESTION OF PRECEDENT. WE WERE ADVISED THAT THE 
GOI HAS NEVER BEFORE GIVEN A LOAN TO ANOTHER COUNTRY, AND SPECIFIC 
LEGISLATION WOULD BE REQUIRED TO AUTHORIZE SUCH A LOAN. WHILE 
SPECIAL LEGISLATION WOULD NOT ORDINARILY BE AN INSURMOUNTABLE 
PROBLEM THERE WILL BE A GENERAL ELECTION IN IRELAND IN JUNE, AND 
THE RESULTS MIGHT AFFECT THE ABILITY OR WILLINGNESS OF THE 
GOVERNMENT TO PROPOSE LEGISLATION FOR A LOAN TO PORTUGAL. 

3. IN THE MEANTIME, THE GOI IS ADOPTING A WAIT-AND-SEE ATTITUDE 
DEPENDING ON WHAT COMMUNITY POSITION EVOLVES. OUR ESTIMATE IS THAT 
IT IS VERY UNLIKELY THAT THE GOI WILL BE PREPARED TO MAKE A LOAN, 

BUTTHEPOSSIBILITYEXISTS AND WE WOULD NOT RULE IT OUT ENTIRELY. 

RENDAHL 
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